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TIGHTROPE WALK:  

ON REINING IN INFLATION AND RBI’S CREDIBILITY 
The RBI should not undermine its own credibility by delaying steps to rein in inflation 

 Governor Shaktikanta Das’s statement accompanying the RBI’s latest policy announcement highlights the bind 

that monetary authorities find themselves in. While the central bank’s growth supportive actions — maintaining the 

benchmark interest rate at a decade low, ensuring ample liquidity and an accommodative policy stance — are yet to help 

engender a meaningful recovery, inflation continues to disquietingly hover around the 6% upper bound of its mandated 

target. Governor Das acknowledged the RBI’s predicament when he said: “Before the onset of the pandemic, headline 

inflation and inflationary expectations were well anchored at 4%, the gains from which need to be consolidated and 

preserved. Stability in inflation rate fosters credibility of the monetary policy framework and augurs well for anchoring 

inflation expectations. This, in turn, reduces uncertainty for investors... increases external competitiveness and, thus, is 

growth-promoting.” It is this vital inflation targeting remit that the Monetary Policy Committee has temporarily set aside 

in the wake of COVID-19 and its brutal impact, while the central bank focuses its efforts on using all available policy tools 

to simultaneously preserve financial stability and support a durable economic revival. Still, the central bank’s outlook for 

growth and inflation shows it is cognisant of the ground realities and the limits to its policy options. 

 Asserting that domestic economic activity has started to recover with the ‘ebbing of the second wave’, the MPC 

is hopeful of a bounce back in rural demand on the back of agricultural output remaining resilient, coupled with urban 

consumption recovering as the manufacturing and service sectors rebound with a lag, and as increased vaccinations help 

release pent-up demand. However, given that underlying conditions are still weak and the Current Situation Index of 

consumer confidence in its own July survey is still stuck near the all-time low polled in May, the RBI has retained its full-

year GDP growth forecast at 9.5%. The fact that it has at the same time lowered the Q2, Q3 and Q4 growth projections it 

made just two months ago, by between 0.5 and 0.9 percentage points, belies the uncertainty in its outlook. With the 

monsoon rainfall deficit once again widening to minus 4% as on August 8, latest kharif sowing estimates revealing an 

almost 23% shortfall and composite PMI data for July showing a persistent contraction in business activity and 

continuing job losses, it is hard to see either a near-term revival in demand or an easing in inflationary pressures from 

cereal and edible oil prices. Admitting the price pressures, the RBI has also raised its fiscal-year inflation projection by 60 

basis points to 5.7%. Also, with one of the six members of the MPC dissenting and voting against the language of the 

policy stance, it seems clear the central bank may sooner than later have to bite the bullet and start normalising rates if 

it wants to avoid undermining its own credibility by delaying steps to rein in inflation. 

 

 walk/balance on a tightrope (phrase) – to deal with a 

difficult situation in which a very small error could 

have very bad outcomes. 

 rein in (phrasal verb) – to control, restrain, restrict, 

limit someone/something. 

 inflation (noun) – simply meaning “cost of living”; 

increase of price level of goods & services and vice 

versa decrease of currency value. 

 credibility (noun) – trustworthiness, reliability, 

dependability. 

 undermine (verb) – weaken, subvert, sabotage, 

damage. 

 accompany (verb) – coincide with, coexist with, go 

along with, appear/occur with. 

 highlight (verb) – underline, underscore, emphasize. 

 bind (noun) – predicament, awkward situation, 

quandary, dilemma, plight, difficult situation. 

 find oneself in (verb) – discover, locate, come across, 

come upon (oneself to be in a specific situation).   

 benchmark (noun as modifier) – standard, base/basis, 

ideal. 

 decade (noun) – a period of ten years. 

 ample (adjective) – enough, sufficient, adequate, 

plenty of.  

 liquidity (noun) – the availability of liquid assets; 

liquidity means liquid assets; cash; (liquid asset is an 

asset which can be easily sold/converted into cash 

without losing its value); a measure of activity (i.e. the 

ability to buy or sell easily) in a market. 

 accommodative (adjective) – aimed to encourage 

economic activity by reducing interest rates. 

 stance (noun) – position, approach, standpoint. 

 engender (verb) – cause, give rise to, bring about. 

 disquietingly (adverb) – distressingly, upsettingly, 

disturbingly, awfully. 

 hover around (verb) – remain at a level. 

 bound (noun) – limits, restrictions, limitations, 

proportions. 

 mandated (adjective) – authorized, accepted, 

designated. 

 acknowledge (verb) – admit, accept, recognize, 

realize. 

 predicament (noun) –  problematic situation, 

difficulty, quandary. 
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 onset (noun) – start, beginning, arrival. 

 pandemic (noun) – the worldwide spread of a new 

disease; The illness spreads around the world and 

typically affects a large number of people across a 

wide area. 

 headline inflation (noun) – it is a measure of the total 

inflation within an economy, including commodities 

such as food and energy prices.  

 core inflation (noun) – it is a measure of the total 

inflation within an economy, excluding commodities 

such as food and energy prices (which change 

frequently). 

 inflationary (adjective) – tending to cause monetary 

inflation. 

 expectation (noun) – calculation, prediction, forecast, 

projection. 

 anchor (verb) – impart/give a firm 

base/foundation/basis. 

 consolidate (verb) – strengthen, make stronger, 

secure, stabilize, reinforce, fortify. 

 preserve (verb) – sustain, conserve, protect, maintain. 

 foster (verb) – encourage, promote, develop. 

 augur well (verb) – bode, indicate, portend (a good 

outcome). 

 uncertainty (noun) – unpredictability, unreliability, 

riskiness/precariousness. 

 remit (noun) – scope, ambit, area of 

activity/responsibility; an item/thing for 

discussion/delibaration. 

 set aside (phrasal verb) – discard, abandon, dispense 

with, cast aside, drop; cancel, dismiss, reject. 

 in the wake of (phrase) – as a result of, in the 

aftermath of, as a consequence of. 

 tool (noun) – mechanism, apparatus, way, means (to 

perform an activity). 

 financial stability (noun) – financial stability is a 

condition where the financial system is able to 

withstand internal or external economic shocks and 

also able to smoothly conduct its core tasks. 

 durable (adjective) – long-lasting, long-term, strong, 

substantial. 

 revival (noun) – improvement, rallying, picking up; re-

establishment, reintroduction, restoration. 

 outlook (noun) – prospects, expectations, hopes, likely 

improvement, lookout, future. 

 cognisant (adjective) – aware, well informed about, 

familiar with. 

 ground reality (noun) – practical condition/situation. 

 assert (verb) – state, claim, announce, declare firmly. 

 ebb (verb) – diminish, decrease, fade away, disappear; 

it also means recede, retreat, flow back, go out. 

 bounce back (noun) – rebound, quick recovery. 

 on the back of (phrase) – as a result of, after, 

subsequent to. 

 resilient (adjective) – strong, buoyant, quick to 

recover, flexible. 

 (be) couple with (verb) – combine, integrate, connect, 

incorporate, link. 

 rebound (verb) – recover, rally, pick up. 

 lag (noun) – delay.   

 vaccination (noun) – treatment with a vaccine to 

protect against a particular disease; immunization. 

 pent-up (adjective) – suppressed, confined, held back, 

not expressed (emotions/feelings). 

 pent-up demand (noun) – pent up demand is a build-

up of demand for goods and services in an economy 

where consumers are unable or unwilling to make 

purchases to satisfy the demand at the present time. 

Pent up demand happens during periods when 

consumers are reluctant or unable to make needed or 

desired purchases. This generally occurs during times 

of economic uncertainty – such as a recession. 

 given (preposition) – considering, taking into account, 

bearing in mind. 

 underlying (adjective) – fundamental, basic, primary, 

elementary, intrinsic, essential. 

 Current Situation Index (CSI) (noun) – The Current 

Situation Index (CSI) summarizes the consumers’ 
current perception as compared to a year ago based 

on GES (General Economic Situation), the employment 

scenario, the price level, households’ income, and 

spending. 

 index (noun) – an (economic) data figure reflecting 

something (e.g. price/quantity) compared with a 

standard or base value; pointer, indicator. 

 stick (verb) – be fixed in a particular level. 

 forecast (noun) – prediction, indication, projection, 

prognosis, speculation, calculation (of future events or 

trends). 

 percentage point (noun) – the difference between 

two percentages is termed as percentage point. (for 

example: “Interest Rates Jump From 10% to 12%”. In 

this case, the interest rate increased by “2 percentage 

points” or you can say that the interest rate is 

increased by 20%). 

 belie (verb) – contradict, conceal/cover, disguise, 

misrepresent, falsify. 

 deficit (noun) – shortfall, deficiency, shortage. 

 widen (verb) – increase, amplify, enlarge. 

 kharif sowing/crops (noun) – monsoon crops; seeds 

sowing in the beginning (Jun) of the monsoon and 

harvesting at the end of the season (Oct) in the South 

Asia. 

 rabi sowing/crops (noun) – winter crops; seeds 

sowing in the beginning (Nov) of the winter and 

harvesting at the end of the season (Apr) in the South 

Asia. 

 sowing (noun) – an act of seeding a plant or crop. 

 composite (adjective) – complex, combined. 
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 Purchasing Managers’ Index (PMI) (noun) – 

Purchasing Managers Index (PMI) is a monthly 

business survey data provided by IHS Markit. The 

monthly data are derived from surveys of senior 

executives at private sector companies. PMI data is 

used for accurate and timely insight into the health of 

a particular economy. The PMI data are used by 

financial and corporate professionals to better 

understand where economies and markets are 

headed, and to uncover opportunities. 

 persistent (adjective) – continuous, constant, 

unending, unrelenting, unceasing. 

 contraction (noun) – In economics, it refers to a 

decline in national output as measured by gross 

domestic product. 

 easing (noun) – lessening, reduction, moderation, 

decrease. 

 pressure (noun) – demand. 

 Inflationary pressure (noun) – the demand and 

supply-side pressures that can cause a rise in the 

general price level; cost-push inflation, hot-economy, 

deficit finance. 

 cereal (noun) – food grains (rice, wheat, millet, maize 

&, etc.). 

 edible oil (noun) – cooking oil; fat of plant, animal or 

microbial origin, which is liquid at room temperature 

and is suitable for food use. 

 admit (verb) – acknowledge, reveal, make known, 

make public. 

 fiscal (year) (noun) – financial (year). 

 basis point (BPS) (noun) – a unit of measure used in 

finance to describe the percentage change in the 

value or rate of a financial instrument. One basis point 

is equivalent to 0.01% (1/100th of a percent). Used for 

measuring change in interest rate/yield. 

 dissent (verb) – disagree with, fail to agree with, 

refuse to support, object to, dispute, challenge. 

 language (noun) – mode of expression, articulation. 

 sooner (rather) than later (phrase) – soon, 

immediately, without delay. 

 bite the bullet (phrase) – to go through a painful or 

otherwise unpleasant situation that has been delayed 

and seen as unavoidable beyond certain stage”. It 

simply means to accept a difficult decision or 

situation. 

************************************************************************************* 

GOLDEN ARM:  

ON INDIA’S MEDAL TALLY AT TOKYO OLYMPICS 
Indian sportspersons showed self-belief at the Olympics to return with a record tally 

 India took on a golden glow at Tokyo on Saturday as Neeraj Chopra hurled the javelin to fetch the country its 

first Olympics gold in track and field. Neeraj’s winning effort at 87.58m capped the finest ever performance by Indian 

sportspersons in the quadrennial global stage. India won seven medals — one gold, two silvers and four bronzes — and 

cumulatively edged past the previous best of six at the 2012 London Games. For a country resigned to a meagre yield or 

none at the Olympics since its debut in 1900, the latest edition was laden with riches. At 23, Neeraj has the world at his 

feet and the skies to aim for. The Indian Army man has grown in stature, and to supplant German Johannes Vetter, until 

now the world’s best javelin thrower, was no mean task. Neeraj’s golden tryst was special at many levels; it was India’s 

maiden gold in athletics at the Olympics while Norman Pritchard had won two silvers in 1900. It was also India’s second 

individual gold at the Games after shooter Abhinav Bindra hit bullseye at Beijing in 2008. That Neeraj had previously won 

golds in the Asian Games and Commonwealth Games are all pointers to a journey that is on cruise-mode while his coach 

Klaus Bartonietz keeps a close watch. 

 Neeraj’s dash of magic seasoned in sweat and muscle, found mirror-images within the Indian contingent. 

Wrestler Bajrang Punia won bronze in the men’s freestyle 65kg bout, pinning down Kazakhstan’s Daulet Niyazbekov. It 

also bolstered India’s medals’ kitty that had prior contributions from Mirabai Chanu, Lovlina Borgohain, Ravi Kumar 

Dahiya, P.V. Sindhu and the men’s hockey team. What stood out was the Indian contingent’s belief that they can 

compete on level terms with their fancied rivals. It showed in Aditi Ashok’s golfing endeavour as she came tantalisingly 

close to silver before a rain-marred day out at the greens undid her rhythm and the Bangalorean finished at the fourth 

spot. When the curtains were lowered on the latest Olympics on Sunday, the India-story was largely driven by Neeraj, 

hockey-renaissance and women-power while shooting proved under-whelming. Among the rest, it was status quo as the 

United States of America and China led the medals tally with host Japan and Great Britain following while India was 

placed 48th in the table. Usain Bolt’s stardust was missed but Jamaica’s Elaine Thompson-Herah added zest while setting 

a new Olympic record of 10.61 seconds in the women’s 100m sprint. The pandemic delayed the Games by a year but it 

marches on unhindered while the fans look forward to the 2024 version at Paris. 

 

 tally (noun) – total, count.  self-belief (noun) – self-confidence. 
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 take on (phrasal verb) – acquire, assume, come to 

have. 

 glow (noun) – shine, gleam, glimmer. 

 hurl (verb) – throw (with a lot of force). 

 javelin (noun) – a light spear (a long stick with a 

pointed end) that is thrown for distance in an athletic 

field event. 

 fetch (verb) – get, bring in.   

 track and field (noun) – a sport that includes athletic 

contests established on the skills of running, jumping, 

and throwing.  

 cap (verb) – top, better, best, trump. 

 finest superlative adjective of fine (adjective) – 

excellent, outstanding, first-class, top-notch. 

 quadrennial (adjective) – recurring every four years. 

 cumulatively (adverb) – in a cumulative manner; 

collectively, totally. 

 edge (past) (verb) – go past. 

 resign (verb) – reconcile oneself to, have no choice 

but to accept, come to terms with, learn to live with, 

get used to the idea of. 

 meagre (adjective) – small, little, paltry, 

inadequate/deficient. 

 yield (noun) – result, return, output, reward. 

 debut (noun) – launching, introduction, inception. 

 laden with (adjective) – full, filled, packed, stuffed, 

loaded. 

 riches (noun) – resources, treasures, gems, valuables, 

masterpieces, pride. 

 have the world at feet (phrase) – to be successful & 

highly praised by a lot of people. 

 sky to aim for (phrase) – to set one’s goals high. 

 aim for (verb) – work towards, strive for, wish for, 

aspire to, achieve. 

 stature (noun) – distinction, reputation, fame, 

celebrity, popularity, public respect, status. 

 supplant (verb) – oust, overthrow, remove, dethrone, 

succeed. 

 mean (adjective) – ordinary, normal, average. 

 tryst (noun) – (romantic) meeting/engagement. 

 maiden (adjective) – first, initial, inaugural. 

 Norman Pritchard (proper noun) – a British Indian, 

who was born in Kolkata, participated in five track and 

field events, and won silver medals in both 200 metres 

and 200m hurdles in 1900 Paris Olympics. 

 hit the bull’s eye (phrase) – to hit the center of a 

target. 

 bullseye (noun) – the centre of the target (in sports 

like shooting & etc.). 

 pointer (noun) – indication, hint/signal, suggestion. 

 on cruise-mode (noun) – on an approach to achieve a 

goal easily, especially in sports. 

 keep a close watch (phrase) – monitor, observe, 

check, examine, oversee (closely). 

 dash (noun) – a small amount, touch, splash, bit, 

trace. 

 season (verb) – augment, enrich, liven up, enliven, add 

a quality to something. 

 sweat (noun) – (figuratively) efforts, exertion, hard 

work. 

 muscle (noun) – (figuratively) power, strength, might, 

force. 

 mirror image (noun) – replica, lookalike, exact 

likeness, reproduction. 

 contingent (noun) – unit, squad, outfit. 

 bout (noun) – contest, match, round. 

 pin down (phrasal verb) – restrict, constrain, nail 

down. 

 bolster (verb) – strengthen, support, reinforce, 

buttress. 

 kitty (noun) – a sum of something (money/things) 

made up of small contributions. 

 stand out (phrasal verb) – be noticeable, be obvious, 

be conspicuous, be striking, be distinctive, be 

prominent. 

 fancied (adjective) – considered (a winner). 

 rival (noun) – competitor, opponent, contestant, 

contender. 

 endeavour (noun) – activity, pursuit; aim/effort. 

 tantalizingly (adverb) – excitingly, interestingly, 

fascinatingly. 

 rain-marred (adjective) – damaged by rain. 

 day out (noun) – outing (to contest/play a game). 

 undo (verb) – ruin, spoil, damage, mar. 

 rhythm (noun) – flow, tempo. 

 bring down/lower the curtain on (phrase) – to bring 

an end to something. 

 drive (verb) – prompt, impel, propel, catapult. 

 renaissance (noun) – revival, renewal, re-emergence 

reappearance. 

 under-whelming (adjective) – unsatisfactory, not 

exciting, disappointing. 

 status quo (noun) – the present situation, the current 

state, the existing state of affairs. 

 stardust (noun) – a magical quality. 

 zest (noun) – enthusiasm, passion/love, enjoyment, 

delight, excitement. 

 sprint (noun) – a short distance (fast) race (400m or 

less than that). 

 pandemic (noun) – the worldwide spread of a new 

disease; The illness spreads around the world and 

typically affects a large number of people across a 

wide area. 

 march (verb) – move forward, advance, progress. 

 unhindered (adjective) – unopposed, unconfined, 

unconstrained, unimpeded. 

 look forward (to) (phrasal verb) – anticipate, expect, 

hope for.  
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